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The public finance is the social security final person in charge, also is one of 
social security expenditure main origins. Fiscal expenditure is the first source in social 
security expenditure In Western countries, especially in Nordic high welfare countries, 
social security spending even have accounted for more than half of the state financial 
expenditure share. In china, the proportion of social security expenditure has been 
very low. While the whole community lack of the deep understanding of the role of 
the social security system, the role of finance has been a long time to stay in the 
national economic construction, while ignoring the people's life building. At the same 
time, the arrangement of social security responsibilities and the finance power exist 
unequal between the central and local governments; such defects affect the financial 
support to the social security system. 
The adjustment of relationships of Social security system and public finance 
directly affect the balance between fairness and efficiency in the economy. The 
sustainable economic development provide adequate financial support to solve the 
livelihood problem in china, but the gap between members result from the reform is 
growing, which affect the stability of economic development. How to reform the 
existing public finance system and related social security system, to complement each 
other, to promote each other is one of the studies in this article.   
The article is composed of six chapters, in particular: 
Chapter One: Introduction, discuss the significance of the article, while made a 
short review in related social security finances research, the discussion is the 
groundwork for the analysis in later chapters. 
Chapter two:  This chapter is theoretical foundation of the whole article, 
Confirmed that social security is a quasi-public goods provided by government. This 
description dedicated the close relationship between government finance and social 
security system, fiscal decentralization also is discussed as the theoretical background 















finance need to play a role in social security system.  
Chapter three:  This chapter combined with the actual situation in China, hoping 
to find the path of historical evolution of Chinese social security system, the crux of 
this chapter focused on analysis of the current fiscal expenditure in the Social Security 
situation and at last pointed out the potential future financial risks of social security 
spending. 
Chapter four: under the previous analysis, this chapter focus on three finance 
factors which constraints the development of china social security system: 
unappropriate distributed of finance authority and powers, central government's fiscal 
transfer payment system is unreasonable，At the same time the finance supervision of 
social security funds are not in place.  
Chapter five: analyze the public finance experience in foreign social security 
system, because western countries has more than 100 years development in social 
security system, it must have something to learn. This chapter analyzes the three 
social security system in the role of finance, in the end we get three experiences based 
on the above analysis. 
Chapter six: Improve the public finance system; raise the level of social security. 
This chapter will developed suggestions and ideas from concept reform and system 
improve. 
Chapter seven: this chapter is summary of the article 
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2010 年，中国的老年人口将达到 2.48 亿，老龄化水平将达到 17.17%，到 2050
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